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Katılım Finans İlkelerine Uygun Olmayan Faiz ve Türev Araç GelirleriINDICES OVERWIEW

1   ROLE OF INDICES IN INVESTMENT

2   BIST PARTICIPATION (SHARIAH) INDICES

3   BIST SUSTAINABILITY INDICES



Extensively used in 

investment reports, 

academic papers and short-

term trading strategies

Major barometer of economic condition
Reference portfolio for

the investors where

selection is based on

Underlying asset or

benchmark for financial

products

ROLE OF INDICES IN INVESTMENT 
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Katılım Finans İlkelerine Uygun Olmayan Faiz ve Türev Araç GelirleriACTIVE / PASSIVE PORTFOLIO MANAGEMENT

https://www.kap.org.tr/en/

PASSIVE FUNDS

ACTIVE FUNDS



 Actively managed portfolios constantly try to beat the return of the
benchmark.

 Frequent trading results in higher trading commision fee.

 Successful portfolio managers are a few and they charge significant
management fee.

 Research and other expenses may differ depending on the management
style.

 Passively managed portfolios try to
replicate the portfolio of the index.

 Risk is diversified and trading fee is 
lower due to periodic rebalancing.

 Less reliance on portfolio managers
and so management fee is significantly
less than the actively managed
portfolios.

ACTIVE / PASSIVE FUNDS
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Katılım Finans İlkelerine Uygun Olmayan Faiz ve Türev Araç GelirleriACTIVE / PASSIVE FUNDS



7

Katılım Finans İlkelerine Uygun Olmayan Faiz ve Türev Araç GelirleriBIST PARTICIPATION (SHARIAH) INDICES

• BIST PARTICIPATION ALL SHARES

• BIST PARTICIPATION 100

• BIST PARTICIPATION 50

• BIST PARTICIPATION 30

• BIST SUSTAINABILITY PARTICIPATION

• BIST PARTICIPATION 30 EQUAL 
WEIGHTED
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Katılım Finans İlkelerine Uygun Olmayan Faiz ve Türev Araç GelirleriBIST PARTICIPATION INDICES

Index Ground Rules is based on «Standard» and «Guide» 
written by the Türkiye Participation Banks Association (TKBB) 
Advisory Board (Shariah Board). 

Any question not adressed in documents arising from
investors or companies redirected to the Advisory Board and
necessary revisions are made based on the decision of the
Advisory Board.

Constituent selection is based on the following 5 main criteria:
Business activities written in articles of association
Preferred shares (dividend and liquidation privileges)
Non-compliant revenue (5%)
Non-compliant assets (33%)
Non-compliant debts (33%)

https://en.tkbbdanismakurulu.org.tr
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Katılım Finans İlkelerine Uygun Olmayan Faiz ve Türev Araç GelirleriBIST PARTICIPATION INDICES

 To evaluate the companies based on the 5 main 
criteria, a new information form called
«Participation Finance Principles Information 
Form» is formed in Public Disclosure Platform 
(PDP).

Companies regularly disclose their relevant
information using this form after the financial
reports are published. 

Consistency checks are made using the
financial reports and relevant footnotes if
possible.

Investors have immediate access to view and
analyze the information published at the PDP.

https://www.kap.org.tr/en/



Sürdürülebilirlik Bazlı Yatırımlar
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SUSTAINABILITY (ESG) BASED INVESTMENTS



75% of the instutional investors include ESG principles into the
investment processes. This ratio was 70% in 2019.

Institutional investors started to believe that ESG principles lowers
their portfolio risk/return profile.  

84% of the survey respondents believe that ESG based portfolios
will perform better than the portfolios lacking of ESG factors.

2020 RBC Global Asset Management (“RBC GAM”) Responsible Investment Survey.

With the COVID-19 pandemic, investors look for more information
related with social benefits offered to employees like health
services and remote work opportunities. 
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INVESTORS PERSPECTIVE



12

BIST SUSTAINABILITY INDEX

COLLABORATION WITH REFINITIV

Transparency in ESG scores is increased.

All companies disclosed their ESG information can be assesed for
inclusion to the index. 

There is no extra fee for companies.

Companies have access to detailed information about other
companies in same sector, country and region.

Companies enter their ESG information into the
https://contribute.refinitiv.com/ and they contact with the company
analysts if there exists any missing/wrong information for
correction.

Based on the minimum requirement scores, companies included
in the index are determined as result of the periodic review. 

https://contribute.refinitiv.com/
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BIST SUSTAINABILITY INDEX

https://www.refinitiv.com/en/sustainable-finance/esg-scores

https://www.refinitiv.com/en/sustainable-finance/esg-scores


Refinitiv has a sustainability methodology in 3 dimensions; environmental, social and

governance areas and total of 10 sub-categories.
https://www.refinitiv.com/content/dam/marketing/en_us/documents/methodology/refinitiv-esg-scores-methodology.pdf

SUSTAINABILITY METHODOLOGY

https://www.refinitiv.com/content/dam/marketing/en_us/documents/methodology/refinitiv-esg-scores-methodology.pdf


https://www.refinitiv.com/content/dam/marketing/en_us/documents/methodology/refinitiv-esg-scores-
methodology.pdf

SUSTAINABILITY METHODOLOGY

https://www.refinitiv.com/content/dam/marketing/en_us/documents/methodology/refinitiv-esg-scores-methodology.pdf
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Katılım Finans İlkelerine Uygun Olmayan Faiz ve Türev Araç GelirleriBIST SUSTAINABILITY PARTICIPATION INDEX

 Constituents of BIST Sustainability Participation Index are companies that meet criteria

of both BIST Participation and BIST Sustainability Indices.

 Index can be used by the institutional investors which invests in participation (shariah) 

funds but also would like to have exposure to ESG factors.

 Capping ratio is 10% and weighting threshold is 15% so risk of the portfolio is 

diversified.

 Periodic rebalancing is applied using the most updated information.



Any questions?

index@borsaistanbul.com

mailto:index@borsaistanbul.com

