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At the last Working Committee meeting held in Istanbul dated 2-3 

October 2010, some issues have been studied on the Islamic 

countries' stock exchanges linkages such as follow:   
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ÅNecessitates of Exchanges Linkages  

ÅGoal and Scope of the Capital Markets Linkage 

ÅSome Models of linkages among Capital Markets  

ÅRegulation Issues and Technological Infrastructure 

ÅCosts and Sources of funding 

ÅProposing a linkages model 

ÅProposing to the Task Force to provide the outline of the MMOU 
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1) CME Group and Mexican Derivatives Exchange (MexDer)- August 2011 

2) MILA (among Colombia, Lima & Santiago Exchanges) ï May 2011 

3) CME Group and BM&Bovespa (iLink) 

4) LATIBEX (among Five Latin America Countries 

5) Link up Markets (among 10 leading CSDs spread from Europe to South Africa 

6)  ADX Linkage with DFM and MSM 

7) ASEAN Trading Link 

8) Eurex, the International Securities Exchange (ISE), and The Options Clearing 

Corporation (OCC)  

 

Some Models of linkages among Capital Markets 



The Proposed Model 
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Main Specifications of the 

Proposed Model (contôd) 

  
Â It p rovides market access to the home country exchange for foreign 

brokerage houses 

Â No cross-membership is required 

Â Bilateral Agreements among intermediaries have a vital role. For this 

reason, the requirements of brokerage firms should be clarified and 

addressed. 

Â Regulatory authorities and exchanges keep their enforcement power and 

status. Each participant is subject to its own regulations.  

Â It does not cause any conflict of interest among exchanges because of 

independent management structure. 
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Main Specifications of the 

Proposed Model (contôd) 

In th e proposed model,  
 

Â No changes to the current set-up and no need for a new system development for 
the post trade services 

 
Â Local brokerage house signs an agreement with a brokerage house which is a 

member of another OIC member stock exchange in which the trade is executed 
 

Â Local brokerage house executes clearing & settlement of all its trades in that 
exchange through bilaterally agreed brokerage house 
 

Easy Implementation with minimal adaptation   

 
Potential future extensions;  
 
Â Opening bilateral correspondent accounts between CSDs would facilitate more 

efficient post trade operations 
 
Â Setting up a linkage among CSDs in order to provide market participants with a 

single point for access  
 
 

 

6 


